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Dear Mr. Speaker: 

Transmitted herewith is Bill No. 100 (EC), "AN ACT TO REASSIGN RULEMAKING 
AUTHORITY AND CONTRACTING AUTHORITY AND TO REQUIRE AN ECONOMIC 
IMPACT STATEMENT FOR ADVANCE DISPOSAL FEES BY AMENDING TITLE 10 GCA 
SECTIONS 51505 AND 51507" which I signed into law on June 30, 2005, as Public Law 28- 
58. 

Sinseru van Mant?het, 

FELIX P. CAMACHO 
I Maga 'ldhen Guiihan 
Governor of Guam 

Attachment: copy attached of signed bill 

cc: The Honorable Eddie Baza Calvo 
Senator and Legislative Secretary 

Ofice oft e Speaker 
MARK ORBES 5 
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MINA' BENTE OCHO NA LIHESLATURAN GUAHAN 
TWENTY-EIGHTH GUAM LEGISLATURE 

155 Hessler Place. Hag2tiia. Guam 96910 

The Honorable Feliv P Camacho 
I Maga'lahen Gucihan 
LIJisinan I Maga'lahi 

Hagcifea, Guam 96910 

Dear Magarlahi eb&nacho: 

3 ~ m i t t e d  herewith a, Bill Nos. 97(EC) g, 1 0 3 ( ~ ~ ) ;  md substihlte 
Ba Nos- 41(EC), 46(Ec), 59(EC), 61(EC), 69(EC), 77(EC), 8 7 ( ~ ~ )  
100@c)f 112(EC)f 119(EC), 122(EC), 128(EC) and 1 3 7 ~ 7 ~ )  ~ h i f i  were 
passed by IMinarBrnte Ocho N o  Liheslaturan Gudhgn on Jme 17 2005 

Sincerely, 

EDWARD J.B. CALVO - 
Senator and Secretary of the Legislature 

Endosures (15) 



I MINA'BENTE OCHO NA LIHESLATURAN GUAHAN 
2005 (FIRST) Regular Session 

CERTIFICATION OF PASSAGE OF AN ACT TO 1 MAGA'LAHEN G U ~ ~ X N  

This is to certify that Substitute Bill No. 100 (EC), "AN ACT TO REASSIGN 
RULEMAKING AUTHORITY AND CONTRACTING AUTHORITY AND 
TO REQUIRE AN ECONOMIC IMPACT STATEMENT FOR ADVANCE 
DISPOSAL FEES BY AMENDING TITLE 10 GCA SECTJ@NS 51505 AND 

Attested: / Speaker 

~ d w a r d  J.B. Calvo 
Senator and Secretary of the Legislature 

This Act was received by I Maga'lahen Guiihan this day of June, 2005, 

at 9 %  orclock P .M. 

u '~ssistant Staff Officer 
Maga'lahi's Office 

I Maga'lahen Guihan 

Date: 

Public Law No. 28-58 



I MINA'BENTE OCHO NA LIHESLATUIUN GUAHAN 
2005 (FIRST) Regular Session 

Bill No. 100 (EC) 
As substituted by the Committee 
on Finance, Taxation & Commerce, 
and amended on the Floor. 

Introduced by: J. M.S. Brown 
F. B. Aguon, Jr. 
Edward T.B. Calvo 
B. J.F. Cruz 
Mike Cruz 
Mark Forbes 
L. F. Kasperbauer 
R. Klitzkie 
L. A. Leon Guerrero 
J. A. Lujan 
A. B. Palacios 
R. J. Respicio 
Ray Tenorio 
A. R. Unpingco 
J. T. Won Pat 

AN ACT TO REASSIGN RULEMAKING AUTHORITY AND 
CONTRACTING AUTHORITY AND TO REQUIRE AN 
ECONOMIC IMPACT STATEMENT FOR ADVANCE 
DISPOSAL FEES BY AMENDING TITLE 10 GCA SECTIONS 
51505 AND 51507. 

1 BE IT ENACTED BY THE PEOPLE OF GUAM: 

2 Section 1. Title 10 GCA, Section 51505 is hereby amended to read: 

3 "951505. Collection of Recycling Fees. The Guam Customs and 

4 Quarantine Agency shall collect the Recycling Fees mandated by t h s  

5 Article on: 



(a) recyclable materials imported for resale, which come in at 

the Jose D. Leon Guerrero Commercial Port of Guam, or any other 

seaport in Guam, to be collected prior to release, except as otherwise 

provided by this Act; 

(b) recyclable materials imported for resale, which come in as 

freight or unaccompanied baggage at the Antonio B. Won Pat 

International Airport, Guam, or any other airport in Guam, to be 

collected prior to release, except as otherwise provided by this Act; and 

(c) recyclable materials imported for resale, which come in as 

freight or accompanied baggage at the A.B. Won Pat International 

Airport, Guam, or any other airport in Guam, to be collected prior to 

release, except as otherwise provided by this Act. 

The Guam Environmental Protection Agency is authorized to 

promulgate rules and regulations in accordance with the Administrative 

Adjudication Law to enforce the intent of this Law. In enacting the rules 

and regulations required by t h s  Section, GEPA shall comply with Title 5 

GCA, Section 9301 regarding an economic impact statement. The 

Bureau of Statistics and Plans shall perform said economic impact 

statement at the request of GEPA so that GEPA may submit said 

statement together with the regulations to I Liheslatumn Gudhan." 

Section 2. Title 10 GCA, Section 51507 is hereby amended to read: 

"§51507. Authorization for DPW to Contract with Recycling 

Companies. 

(a) The Department of Public Works is authorized, in 

accordance with the applicable procurement laws, to enter into contracts 



with recycling companies for the collection, recycling, and disposal of 

automobiles, buses, heavy equipment, trucks, batteries, tires, white 

goods, and other recyclable materials. 

(b) Successful offerors for contracts authorized under this 

Section shall perform all work under this Article in compliance with all 

applicable laws, including those of this Chapter, and Rules and 

Regulations of GEPA and the Department of Public Works as may be 

established. At a minimum, the Department of Public Works shall 

ensure that all offerors include, as part of their written offers, a plan to 

remove collected recyclable materials, including abandoned vehicles, 

from Guam's waste stream." 
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O C H O  NA L I H E S L A T U R A N  G U A H A N  
TWENTY-EIGHTH GUAM LEGISLATURE 

Senator  Edward J . B .  Calvo 
S E C R E T A R Y  O F  T H E  L E G I S L A T U R E  

Chairman 
COMMITTEE ON FINANCE, TAXATION & COMMERCE 

OFFICE OF FINANCE AND BUDGET 

E-Mail address: senatorcalvo@hotsheet.com Telephone: (671) 475-8801 
155 Hessler Street Hagstha, Guam 96910 Facsimile: (671) 475-8805 

May 26,2005 

The Honorable Mark Forbes 
Speaker 
Mina Bente Ocho na Liheslaturan Gudhan 
155 Hessler Street 
HagAtiia, Guam 96910 

Hdfa adai, Mr. Speaker: 

The Committee on Finance, Taxation, and Commerce, to which Bill No. 100 (EC): "An Act To 
Reassign Rulemaking Authority, And Contracting Authority And To Require An Economic 
Impact Assessment For Advance Disposal Fees By Amending Title 10, G.C.A. Sections 51505 And 
51507", was referred, wishes to report its findings and recommendations TO PASS Bill No. 100 (EC), 
as substituted by the Committee. 

The voting record for Bill No. 100 (EC) is as follows: 

TO PASS 
5 

NOT TO PASS @ 

TO REPORT OUT 

ABSTAIN 

TO PLACE IN INACTIVE FILE 8" 
Copies of the Committee Report and other pertinent documents are attached. Thank you for your 
attention in this matter. Si Yu'os Ma'ise! 

Senator ~ d w a r d  J.B. Calvo 
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E O C H O  N A  L I H E S L A T U R A , ~  G U A H A N  

TWENTY-EIGHTH GUAM LEGISLATURE 

Senator  Edward J . B .  Calvo 
S E C R E T A R Y  O F  T H E  L E G I S L A T U R E  

Chairman 
COMMITI'EE ON FINANCE, TAXATION & COMMERCE 

OFFICE OF FINANCE AND BUDGET 

E-Mail address: senatorcalvo@hotsheet.com Telephone: (671) 475-8801 
155 Hessler Street Haghtfia, Guam 96910 Facsimile: (671) 475-8805 

May 26,2005 

MEMORANDUM 

To: Committee Members 

From: Chairman, Committee on Finance, Taxation, and Commerce 

Subject: Committee report on Bill 100 (EC), as substituted by the Committee 

This memorandum is accompanied by the following: 

1. Committee voting sheet 
2. Public Hearing sign-in sheet 
3. Notice of Public Hearing 
4. Testimonies submitted 

Please take the appropriate action on the attached voting sheet. Your attention and cooperation in 
this matter is greatly appreciated. Should there be any questions regarding this matter, please feel 
free to contact my office at 475-8801. 

Senator Edward J.B. Calvo 
Chairman 
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I MINA' BENTE OCHO NA LIHESLATURAN GUAHAN 

Committee Voting Sheet 
Committee on Finance, Taxation, and Commerce 

Office of Finance and Budget 
Sinadot Edward J. B. Calvo, Ge'Hilo' 

Bill No. 112 (EC): An Act To Reassign Rulemaking Authority, And Contracting Authority And To 
Require An Economic Impact Assessment For Advance Disposal Fees By Amending Title 10, G.C.A. 
Sections 51505 And 51507, as substituted by  the Committee. 

Committee Members To Pass Not to Pass Report Out Abstain Inactive File 

& Senator ward J.B. Calvo 
Chair 

&LOd--J 
Senator Lawrence F. Kasperbauer 
Vice Chairperson 

Speaker Mark Forbes 
Member - 

155 Hessler Street 
HagdtPia, Guam 9691 0 

Phone: (671) 475-880112 
Fax: (671) 475-8805 



M I N A ' B E ~ ,  O C H O  N A  L I H E S L A T U R A ~ ~ U A H A N  
TWENTY-EIGHTH GUAM LEGISLATURE 

Senator Edward J . B .  Calvo 
S E C R E T A R Y  O F  T H E  L E G I S L A T U R E  

Chairman 
COMMI'ITEE ON FINANCE, TAXATION & COMMERCE 

OFFICE OF FINANCE AND BUDGET 

E-Mail address: senatorcalvo@hotsheet.com Telephone: (671) 475-8801 
155 Hessler Street Hagatiia, Guam 96910 Facsimile: (671) 475-8805 

WAIVER OF FISCAL NOTE 
REQUIREMENT 

In accordance with 59105 of Title 2 of the Guam Code Annotated, I hereby certify that 
prompt committee action on Bill No. 100 (EC) is necessary for the proper conduct of 
legislative business. Therefore, I am waiving the requirement for a fiscal note on Bill 
No. 100 (EC), as substituted by the Committee on Finance, Taxation, and Commerce. 

Senator Edward J.B. Calvo 
Chairman 



M I N A T B E ~ ,  O C H O  N A  L I H E S L A T U R A ~ U A H A N  
TWENTY-EIGHTH GUAM LEGISLATURE 

Senator  Edward J . B .  Calvo 
S E C R E T A R Y  O F  T H E  L E G I S L A T U R E  

Chairman 
COMMI'ITEE ON FINANCE, TAXATION & COMMERCE 

OFFICE OF FINANCE AND BUDGET 

E-Mail address: senatorcalvo@t~otsheet.com Telephone: (671) 475-8801 
155 Hessler Street Hag3tfia, Guam 96910 Facsimile: (671) 475-8805 

Committee Report on 

Bill No. 100 (EC): An Act To ReassignRulemaking 
Authority, And Contracting Authority And To 
Require An Economic Impact Assessment For 
Advance Disposal Fees By Amending Title 10, G.C.A. 
Sections 51505 And 51507, as substituted by the 
Committee on Finance, Taxation, and Commerce. 



COMMITTEE ON FINANCE, TAXATION, & COMMERCE 
OFFICE OF FINANCE and BUDGET 

Bill No. 100 (EC) "AN ACT TO REASSIGN RULEMAKING AUTHORITY, AND CONTRACTING 
AUTHORITY AND TO REQUIRE AN ECONOMIC IMPACT ASSESSMENT FOR ADVANCE 

DISPOSAL FEES BY AMENDING TITLE 10, SECTION 51505 and 51507". 

I. OVERVIEW 

The Committee on Finance, Taxation & Commerce held a public hearing on Tuesday, April 
19,2005 at 2:00 p.m. in the Public Hearing Room of the Guam Legislature, Hagiitf5a, Guam. 

Committee Chairman, Senator Edward J.B. Calvo co&enced hearing at 2:15 p.m with 
welcoming remarks. 

Senators Present: 
Senator Edward J.B. Calvo, Chairman 
Speaker Mark Forbes 
Senator Larry F. Kasperbauer, Ph.D. Vice Chairman 
Senator Adolpho B. Palacios, Sr. 
Vice Speaker Joanne M. Brown 
Senator Mike Cruz, M.D. 
Senator Robert Klitzkie 

11. TESTIMONY 
The following is a summary of oral and written testimony provided during the hearing: 

Mr. Fred Castro, Administrator, Guam Environmental Protection Agency 
Mr. Castro gave oral testimony in favor of Bill 100. He recommended that some sections be 
amended. The first, referenced an Economic Impact Statement, and Mr. Castro stated that there 
is not enough time to perform this requirement and meet the time-sensitive deadlines of the law. 
The other would have to do with Section 51507(c) which calls for replacing Guam 
Environmental Protection Agency (GEPA) with Department of Public Works to promulgate the 
necessary rules and regulations in accordance with the Administrative Adjudication process to 
properly implement this article. GEPA disagrees with the proposed changes to Section 51507. 
Mr. Castro stated that proposed rules and regulations are currently undergoing public review 
and is scheduled for a public hearing, in accordance with Section 51507(c) of Public Law 27-148. 



Mr. Castro stated that GEPA should be the agency to promulgate and enforce the rules and 
regulations for the implementation of these laws, and DPW should be the agency implementing 
the solid waste management operations, to include the operations which GEPA will be 
responsible for regulating. 

Mr. Mark Gagarin, Chief Engineer, Department of Public Works 
Mr. Gagarin gave oral and written testimony stating that while Section 51507(a) authorizes DPW 
to enter into a contract for the collection and disposal of recyclable materials, it does not give 
them the administrative authority for the recycling fees collected, and it implies that the funds 
remain with GEPA.. If DPW is responsible for operating and implementing the recycling 
program, then DPW should have the authority for the corresponding funds. He added that 
DPW should be allowed to use the funds for contracts entered into including funding for the 
program's administrative costs. The bill also proposes a three month proposal to submit an RFP 
to the legslature. The contractual services to be procured will be predicated on the rules and 
regulations which GEPA will promulgate and it will also be dependent on the amount of funds 
available. Mr. Gagarin asked that this be changed to allow DPW to submit a semi-annual or a 
quarterly report on the program's progress. The language of the RFP implies professional 
services and should be changed to a request for proposal or bid for a prequalification for 
prospective contractors. In 51507(c) requires to promulgation of rules and regulations, and 
DPW believes that this responsibility lies with GEPA, and should remain with GEPA. 

Mr. Robert Maher, private citizen 
Mr. Maher presented a letter from the automobile, tire and battery associations presenting their 
unified opinion on Public Law 27-38. The organizations presented a proposal to add an annual 
assessment of $25.00 to all vehicle registrations. 

111. CONCLUSION: 
Chairman Calvo stated that the committee would hold a roundtable meeting with all 
government and private entities which are impacted by this legislation to discuss any 
amendments to the legislation. 
The hearing was adjourned at 2:45p.m. 

IV. ROUNDTABLE FINDINGS AND CONCERNS: 
(Please see attached minutes) 

V. FINDINGS AND RECOMMENDATION: 
The Committee recommends after conducting discussions with GEPA, DPW, GEDCA and the 
automobile dealers association to do pass Bill 100(EC) as substituted by the Committee on 
Finance, Taxation & Commerce. 



ROUNDTABLE MEETING 

BILL 100(EC) 
May 3,2005 

2:30P.M. 

Present: 
Senator Calvo, Introduction of roundtable participants 
Vice Speaker Brown, Author of Bill and CNRUMA Chairwoman 
Senator Bob Klitzkie 
Senator Adolpho Palacios 
Ricardo Blas, Guam Customs & Quarantine 
Ralph Sgambelluri, Guam Customs & Quarantine 
Gerald Aflague, Guam Customs & Quarantine 
Helen Kennedy, Attorney Generals Office (GEPA) 
Fred Castro, GEPA 
Larry Perez, DPW 
Anthony Sanchez, Bureau of Planning 
Robert Hernandez, Atkins Kroll 
Jeff Jones, Triple J 
Joey Crisostomo, Cars Plus 
Phillip Gerling, Nissan 
Dan Camacho, Guam Automobile Dealers Association 

Discussion: 
Senator Calvo; concerns with his committee are the implementation of new fee schedule 
and the time tables that would be in effect. Another concern would be solving the issue 
of white goods being bought from the military and would the community have to pay for 
the disposal of these white goods. 

Vice Speaker; we would like to address the critical concerns that we need to address. 
The concern from the automobile dealers with the upfront two hundred dollar fee from 
the time the vehicle is purchased to an annual fee that would be assessed to all vehicle 
registrations. This will be something that we can meet and try to work together and make 
this workable for the community. We will need to keep an open dialogue so that we can 
meet the time line which was put in the emergency bill to address the important issues at 
hand. 

Fred Castro; GEPA has so far had 5 meetings with the various business sectors to 
collaboratively come submit to the committee a proposal that would be embodied with in 
a few weeks that is fully supported by both GEPA and the private businesses. With 



regards to the vehicles we are currently looking at assessing new car buyers to be able to 
fund the recycling and collection of all vehicles to including the basic premise to the law 
which is all the junk vehicles out there. The problem that we are wrestling with is how 
we address the dispose of all the unserviceable appliances so that it's fair throughout the 
island. How do we also make it fair for our local vendors when implied in this if its not 
going to apply to the military AAFES and NEX may have an unfair advantage. We need 
to open up a dialogue with the Department of Defense components on Guam to see if 
there is a way we can strike a balance in the area of white goods. 

Vice Speaker Brown; Bill 100 was introduced to clarify the duties in which was unclear 
as to who would do the Economic Impact Statements and the Rules and Regulations and 
who would execute the contracts with the businesses. Certain members of the 
community have expressed interest in the fees set forth for white goods such as should 
we charge the same fee for bigger refrigerators and smaller refrigerators. We should 
dialogue further to see if we can develop a sliding fee to address smaller white goods and 
larger white goods. We can also find out if we can or not charge a single fee for white 
goods like the automobile dealers approach to vehicles. We may need to simplify the 
process to assess a certain fee and will that be enough to address the white goods 
including the military. How-do we go about the process so that it does not become a 
nightmare that would be costly and doesn't really facilitate what we want to do and 
importantly is it making it more complex for the consumers out there trying to purchase 
white goods or cars. 

Robert Hernadez Atkins Kroll; Allowing the attaching of an annual disposal fee to the 
vehicle registration will allow for a consistent inflow of cash to the recycling fund. This 
fee will essentially raise an estimated amount of Two million dollars in the first year. 
There will be no need for a separate fee for tires and batteries which could be included 
with the proposed disposal fee attached to the registration. With the consideration of this 
annual disposal fee to the registration would be a steady flow of cash to address the 
collection and disposal of vehicles, tires and batteries. 

Vice Speaker Brown; What would companies like Atkins Kroll who have programs that 
replace batteries and tires and ship them off-island, do when the disposal fees take in 
effect. 

Mr. Hernandez; Well we would not stop this program is initiated by the manufacturer 
where we send containers out every month to the manufacturer for replacement. 

Mr. Jeff Jones; The tire issue is a bit different compared to the battery companies. The 
tire companies do not have a manufacturer to collect all the used tires and replace them. 
The issues are different and the issue of inadequate means to dispose of tires we are just 
collecting the tires until a shredder is available. 

Vice Speaker Brown; questioned where the tires were ending up. A few tire shops that 
charge for disposal of these tires but we do not know where they are going. 



Mr. Fred Castro; stated there are is no viable market for the processed tires. With the 
current proposal from the automobile dealers there would be enough funding to deal with 
the tires. With the funds from the government will be able to go out and contract with 
private businesses the collection and disposal of the metals. 

Mr. Larry Perez; There is going to be actual study needing to be done. With the pilot 
program for abandoned DPW has taken care of 1,200 vehicles costing about $1 50,000.00 
which comes out to about $100 to $125 dollars per vehicle for disposal. The price would 
drop dramatically if we were do a mass elimination of the vehicles on island. 

Senator Calvo; questioned if the tasking DPW to promulgate the rules and regulations 
stated in the bill is a consensus with everyone in the room. 

Mr. Fred Castro; In the original public law stated that GEDCA would promulgate the 
rules and regulations. The original public law stated GEPA to handle both the 
operational and the regulatory aspect of managing the recycling program which would be 
a conflict. It would best if DPW would assume the operational duties and GEPA to 
assume the regulatory duties. 

Senator Calvo; The administrations stand point would be for DPW to administer the 
program. 

Mr. Larry Perez; DPW will negotiate contracts for collection and disposal and assume 
only and administrating duty. We would rather not assume the function of collecting and 
disposal we would rather have it all outsourced completely to private companies. 

Vice Speaker Brown; We would need to carefully walk through process and make sure 
that the private company have a general intake system so that residents do not have to 
wait for the next typhoon or drag the items out to the back road. 

Senator Klitzkie; If we go the route of adding an additional fee to the vehicle 
registration there would be public outcry thinking this would be a scam. The original 
concept of this public law was for a recycling fee instead of the current bills intent. 

Senator Palacios; Commends the automobile dealers with their proposed fee schedule. 
We should address the vehicles instead of the white goods so that we can get the program 
moving. We could also categorize the vehicles by their weight and asses an amount by 
each vehicles weight. 

Mr. Fred Castro; with the comments from Senator Palacios we do need to look over the 
technical aspects of the program. I also believe that we should move forward with the 
automobile portion of tile program and come back to better address the white goods. 

Mr. Joey Crisostomo, Cars Plus; With the revenues from the proposal would bring in 
approximately Two Million dollars that would go to pay for all of the collection and 
removal of all the abandoned vehicles. With the f i r e  monies collected would pay for 



public education and routine pick ups village wide. In the following years to allocate 
funding for an education process all from the fees collected which could reduce the 
negative pressure from the general public. 

Senator Lujan; Expressed his concerns on enforcing the rules and regulations to those 
who operate recycling companies and also the involvement of the military's role with the 
program. 
Thomas Sheldon, Air Force Legal Services Agency; gave an overview of the 
exemptions military personnel have from the soldiers and sailors act. He also gave an 
overview on the recycling step Andersen Air Force Base is required by federal law and 
military regulations. 

Claire Cruz, GEDCA; proposed for an in-house economic impact assessment study 
rather than have a contractor to do an impact study so that the implementation of this law 
is not held back. 

Senator Calvo; stated that the economic statement for the automobile part of the 
program should suffice and also be less tedious than a full economic impact assessment 
for the whole program. - -- - - 

Vice Speaker Brown; Questioned the agencies as to if they have any arguments as to 
their roles in the program, such as DPW to coordinate contracting, GEPA to formulate 
the rules and regulations and GEDCA preparing an in-house economic impact 
assessment. Also questioned the attorney generals office as to how we can consolidate 
the fees for white goods and the automobile? 

Meeting adjourned 5: 10p.m. 



M I N A ' B E  O C H O  N A  L I H E S L A T U R  
GUAM 

Senator Edward J . B .  Calvo 
S E C R E T A R Y  O F  T H E  L E G I S L A T U R E  

Chairman 
COMMITTEE ON FINANCE, TAXATION & COMMERCE 

OFFICE OF FINANCE AND BUDGET 

E-Mail address: senatorcalvo@hotsheet.com Telephone: (671) 475-8801 
155 Hesler Street Hagstiia, Guam 96910 Facsimile: (671) 475-8805 

April 19,2005 

Public Hearing Agenda: 
1. Bill 19 (LS): An Act To Add New Item (36), Subsection K, Section 26203, Article 2, Chapter 26, 

Division 2, Title 11, Guam Code Annotated, For The Purpose Of Exempting The Application 
Of The Gross Receipt Tax From The Sale Of Medicine, Medical Supply And Medical 
Equipment. 

2. Bill 22 (ECh An Act To Add To A New Item (5) To Subsection 26202. Of Article 2, Chapter 26, 
Division 2, llGCA And A New Subsection (I) To Section 28106. Of Chapter 28, Article 2, 
Chapter 28, IlGCA, For The Purpose Of Exempting The Sale Of Medicine, Pharmaceuticals, 
Medical Equipment And Medical Supply, As Well As The Provision Of Medical Services From 
The Application Of The Gross Receipts Tax And To Remove The Application Of The Use Tax 
From The Importation Of Medical Equipment. 

3. Bill 108 (EC): An Act To Add s26209 And $26210 To Article 2, Chapter 26, Division 2 Of 11 
GCA And A New s28108.2 And $28108.3 To Article 2, Chapter 28, Division 2 Of 11 GCA 
Earmarking The Proceeds From Gross Receipts Tax Collections On The Sale Of Medicine, 
Pharmaceuticals, Medical Equipment And Medical Supply As Well As The Provision Of 
Medical Services And Use Tax Collections On The Importation Of Medical Equipment And 
Medical Supplies And To Add $80119 To Division 4, Chapter 80, 10 GCA Establishing The 
"Guam Memorial Hospital Improvement Fund" To Improve, Modernize, Expand Or Construct 
New Health Care Facilities And For The Purchase Of New Medical Equipment For The Guam 
Memorial Hospital. 

4. Bill 67 (LS): An Act Relative To Authorizing The Department Of Administration To Close 
Government Of Guam Financial Accounts Which It Considers No Longer Necessary And In 
Which Have Been Inactive Or Have Had No Transaction Activity For No Less Than One Year; 
Requiring That Any Fund Balances Identified In These Accounts Be Deposited Into The 
General Fund; And Further Requiring A Written Comprehensive Report On The Closure Of 
Such Accounts To I Maga'lHhen GuHhan. 



5. Bill 100 (EC): An Act To Reassign Rulemaking Authority, And 
Contracting Authority And To Require An Economic Impact Assessment 
For Advance Disposal Fees By Amending Title 10, G.C.A. Sections 51505 
And 51507. 

6. Bill 112 (EC): An Act To Appropriate The Sum Of $77,937 From The 
Department Of Agriculture's Plant Protection And Quarantine Revolving 
Fund To The Department Of Agriculture's Guam Plant Inspection And 
Permit Fund For The Purpose Of Carrying Out The Provisions Of Sections 
22 And 23 Of Chapter V Of Public Law 27-29. 

Individuals wishing to submit verbaywritten 
testimonies, please sign your name on the sign-in 
sheet available at the Legislative Staff Table. 



: Committee dh Finance,  axa at ion,% Commerce 
Office of Finance and Budget 

Senator Edward J.B. Calvo, Chairman 

TESTIMONY - SIGN IN SHEET 
April 19,2005 Public Hearing 

BILL NUMBER 100 (EC): An Act To Reassign Rulemaking Authority, And Contracting 
Authority And To Require An Economic Impact Assessment For Advance Disposal Fees By 
Amending Tifle 10, G.C.A. Sections 51505 And 51507. 

NAME DEPTJORGANIZATION ORAL / WRITTEN CONTACT NO. 
f 



Committee dII Finance, Taxation, dC Commerce 
Office of Finance and Budget 

Senator Edward J.B. Calvo, Chairman 

TESTIMONY - SIGN IN SHEET 
April 19,2005 Public Hearing 

BILL NUMBER 100 (EC): An Act To Reassign Rulemaking Authority, And Contracting 
Authority And To Require An Economic Impact Assessment For Advance Disposal Fees By 
Amending Title 10, G.C.A. Sections 51505 And 51507. 

NAME 
6 

DEP'JORGANIZATION ORAL / WRITTEN CONTACT NO. 
1 



' Committee o 9 Finance, Taxation, @ Commerce 
Office of Finance and Budget 

Senator Edward J.B. Calvo, Chairman 

TESTIMONY - SIGN IN SHEET 
April 19,2005 Public Hearing 

BILL NUMBER 100 (EC): An Act To Reassign Rulemaking Authority, And Contracting 
Authority And To Require An Economic Impact Assessment For Advance Disposal Fees By 
Amending Title 10, G.C.A. Sections 51505 And 51507. 

NAME DEPTJORGANIZATION ORAL /WRITTEN CONTACT NO. 

4" 
/ 6yr-Cf36 



April 19,2005 

The Honorable Joanne S. Brown, Vice Speaker 
Chairperson, Committee on Natural Resources 
Utilities and Micronesian Affairs 
28th Guam Legislature 
155 Hessler Place 
HagAtiia, Guam 96910 

The Honorable Edward J. B. Calvo, Senator 
Chairperson, Committee on Finance 
Taxation & Commerce 
28th Guam Legislature 
155 Hessler Place 
HagAtiia, Guam 96910 

Dear Vice Speaker Brown and Senator Calvo, 

This letter represents the unified opinion of the Guam Automobile Dealers Association (GADA) as well 
as the vehicle tire and battery retailers whose names appear at the end of this document. 

While we are collectively in support of recycling efforts, cleaning up our island and protecting our 
environment, and we also support the basic concepts proposed in Public Law 27-38, we have come to the 
conclusion that that law calls for a fee collection process that is extremely cumbersome and may make its 
objectives more difficult to achieve. During our discussions we came up with a plan that we believe will 
benefit the consumers, the government and our island. We respectfully propose that Public Law 27-38 be 
amended in the following manner: 

Instead of involving the Guam Customs and Quarantine Agency in the collection of recycling fees for 
vehicles, tires and batteries, we propose that the Government of Guam add an annual non refundable 
assessment of $25 to the registration of each vehicle for this purpose. This collection method has a 
number of advantages: 

a. All vehicles registered lincludinn those brought in bv both the civilian and militaw 
communities) would be captured, not just the new vehicles, so more owners will contribute to the 
recycling process; 

b. A higher amount of fees would be collected annually (93,882 vehicles registered in FY 2004 
would have paid $2,347,050 into the Recycling revolving Fund as opposed to 8,476 new vehicle 
owners who would have remitted $1,695,200 less refunds). The larger amount would cover vehicle 
tires and batteries (industry average is one tire per year and one battery every two years per vehicle. 
This comes to $281,646 (less refunds) collected to dispose of tires and $234,705 (less refunds) collected 
to dispose of batteries). 

c. The revenue stream would be much steadier and more predictable - year-to-year vehicle 
registrations have not varied more than 4% (FY'OI vs. FY'02) over the past 10 years, while year-to- 
year new vehicle sales have varied as much as 48% (FY'02 vs. FY'03). 

d. The small excess in collections (it would have been $135,499 in FY '04) could be utilized for a 
variety of purposes including offering more incentives to recycle, funding a recycling education 
program, funding additional clean-up programs, etc. 

e. The impact to new car buyers would be spread over several years, while existing car owners 
would face a reasonable increase to their licensing fees, and more importantly, they would also 
contribute toward the recycling process. 

f. There would be lower costs involved in administering the program because the Department 
of Revenue and Taxation already has a process to collect the fees. 

Senator Edward J.i 

W N m & I n  



g. It would be a more streamlined process and would also be more practical and less expensive 
for government and businesses to implement. 

Given the advantages of easier implementation, a more streamlined process, getting military vehicle 
owners to participate in cleaninn up our island, reduced costs to the government and businesses, and 
more immediate and predictable cash flow versus Public Law 27-38, we feel that Guam will be cleaner 
should these amendments be made. We hope you agree and we will be happy to work with you on 
drafting the language to amend the Public Law. 

sfi 
an Carnacho, President 

Gua Automobile Dealers Association 

&nag e r Jo Shen, enera 
Prestige Automobiles 

V' &w cent Cabrera, Gene 1 Manager 
Proline Automotive. 

T& & T d Shen, eneral 
Good Ye r Tire nter c 
 or& Smith, General Manager 

Mark's Motors Co. Inc. 

Nissan w t o r  Corp. ~ u a b  A 

Cars us 

kk. Rao, President 
NAPA Auto Parts 
Commercial Tire Center 
Pacific Tyre 
Mid Pac Far East /7 

f i d  Leonard Kaae, - Black Construct ion 
cc: Monte McDowell, Chamber of Commerce 

All Senators, 28th Guam Legislature 



ODKRHOR 
Fellx P. Camacho 

LT. GOVERNOR 
Kaleo S. Moylm 

Senator Edward J.B. Calvo, Chairman 
Committee on Finance, Taxation & Commerce 
Twenty Eight Guam Legislature 
155 Hesler Street 
Hagatna, Guam 969 1 0 

Reference: Bill 100 (EC) An act to Reassign Rulemaking Authority, and Contracting 
Authority for Advance Disposal Fees by Amending Title 10. 

Dear Senator Calvo: 

Thank you for the opportunity given us to orally testify on April 19 on the referenced Bill. We 
reiterate that we fully support the bill; however, our concerns on the bill are as follows: 

In Section 51507 (a), it transferred the contracting authority for the collection and 
disposal of automobiles, white goods, etc. fiom GEPA to DPW but it did not transfer the 
administrative authority for the recycling fees collected. It remains with the GEPA. If 
the DPW will have the operational responsibilities for implementing the recycling 
program, the DPW must also have the corresponding authority to use the funds for the 
proper implementation of the program. 

GEPA is a regulatory body and has the responsibility in promulgating the rules and 
regulation of recycling program and it would be a conflict of interest if they also have the 
operational responsibility for its implementation. Controlling the expenditure of the 
funds for the program would be tantamount to controlling or dictating how the program 
will be implemented. Our position would be that if the GEPA has administrative 
authority over the funds then they might as well have the responsibility for contracting its 
implementation. 

Also, the Bill mandates a specific timeline of 3 months for DPW to submit a propose 
Request for Proposal for the contracting of collection, recycling, and disposal of 
recyclable goods to the legislature upon enactment of the Bill. The contractual services 
to be procured will be predicated on the Rules and Regulations that has yet to be 
adjudicated by the GEPA. It will also be dependent on the amount and availability of 
advance fees collected. We ask that this requirement be changed to instead require the 
DPW to submit a semi-annual report to the legislature on the progress of the recycling 
program. 

* r l v ,  iclr Edward J.B. Calvo 

Rm'dbyr 

RintNwwdt1niti.l 

Time: \Q .-At; 

Date: 4-%3 -5 



The language "Request for Proposal" should read "Request for Proposal or Bid", for the 
reason that proposals are generally used for professional services base on qualifications 
only and does not normally use pricing as determination for award. We envision using a 
two step sealed bidding procedure. The fust step would be to pre-qualify contractors and 
the second step is the submittal price bids for the services. The process will insure 
prospective contractors are in the business of recycling and attain the economy of 
competitive sealed price bidding. 

In 51507 (c), it requires DPW to promulgate recycling Rules and Regulations. This 
authority should rest with the regulatory body, the GEPA, and should be deleted. 

If you have any questions, please contact me or Marc A. Gagarin, P.E., Chief Engineer, at 646- 

Sincerely 

Acting Director 
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Senator Edward 9 . B .  Calva  
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MEMORANDW .~@CEIVED i ; 
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a :  Mr. C a r b  Lfurdallu, Acting Directw i 

Bureau of Budget fvfanagetn~t  mJ Research LLL.WZIB 4 BtYipt & 
MgIYiL Jte#.WTb.* -. -- -- --.-- 

Frct11t: Chairman, Cu3nmim m Finance, lamtion, and Cornintee 

Subject: REQUEST FOR FISCAL NOTES 

Pursuant to Z CCA 59102, I reupectfully m ~ i a t f ~ t  BHMR to prepare fwd mfw for the fallc~wing 
MCdW f W?S: 

Bill No. 95 IEC); An Act To Authorize rite IXremr O f  The! Department Of R e v m e  And 
Taxation l o  Hire An Attarmy Tn Represent The Department In Litigation Ckmce+ninR 'l't~e 
Affairs Of The Ikpm~mt And To Appropriate The burn Cl One Hundred IIh4nisand IJullarr; 
Fnr Such Purgosct, 

* ill Ma, IW) 4EQ An kt3 To Reassign Rulrmahing Autf~or i t~ '~  And Contracting AuthL~ri ty And 
Ta Require An Emurnic Impact Assessment Fur Advance Illrpmal Fecs By A m d i n g  'Title 
10, G.C.A. %ctims ,51335 And 51x7. 

w Bi;ll No. 106 (LS); An Act To Appropriate The Sum Ot Seven Hundred Forty-Five Thour;and 
Dollars ($745,CWE)) Frum The Gcnerd Fund To Ttrc <-,uam Fiw Department For Personnel 
Exmst.s Such As Pmmutim, 5p-hlty Pay AndlOr Differentia! Pay, And Unifurm Stipends, 

i~ Bill No, 109 tEQ An Act To Earmark The Proccuci:, Of The Sdle Of GTA '10 Pay Ettr 

CondniBuhom Owed To ' f k  C o v t ~ n m m t  CX C u m  Krhrcment Fund By k c  Drpartnlut\t 01 
Educatian And Guam MmvriaI Huspital Authority. 

BdBZ No. ua_@_r;l; An Art Ta Appropriate The Sum Ui $77,937 Frum ' h e  C)dparki~ent c)l 
Agriculkuw's Plant Protection And Quaranline Rcvulving Pmd Tu Tkr Department Of 
Agrieultulz;s Guant Plant Inrpctiofi And Permit Fund I'ur The Purp~e Of Carrying Out ' I  hr 
Praviduns Of Sections 22 And 23 0 f  Chapter V Of Public Law 27-29. 



Attached arc copies of the afirrementianed M b  fur BBMR'ti alwlysis, The fiscal 
notes shall be provided to the Standing Cmmittee within fuurkyt days from 
receipt nf this q u e s t  as quirecf by 2 GGA §91(X5. Plea,* caIl my vlfim should 
you q u i t e  additional inkxmaticln, 

Senator Edward J.B. IrS;tfvo 



t 

\ 
MINA'SENTE orHo NA E ~ E S L A T G R A N  GIJAHAN 

5 

TWENTY-GIGIITH C tf A %  LS.GISLA1"UREI 

Senator adward J.B. Calvo 
8 E C R E T . 6 R Y  O F  T H E  L E U I 3 L A T U K E  

i 
C%airm;m 

COMMT~~EW OM BSAWE, TAXAT~ON & C X J ~ ~ B B ~  

\ 
, E-Hail wid-: -w 

153 H@tIi% ~ ~ I J B I  98glO --* 

i 
April 12,20C15 

Ihe Honozabk Felix P, Carnacho 
f rMaga'lr0Cren G~rdhatt 
Office at the G o v m u r  
P.O. Box 2950 
j-fs7gdtiirQ Cktam %932 

Thr Cammil& on Finance, Taxation, and Ccrmmerre has echrdultd a public W i n g  m 'ruesddp 
April 19, 200% 29U p.m., at f Lihalniurm Gudhrr's Public Nearing Rmm. Thr Committee will rcmitr 
written rutd verbal tPri~mo~e6 fmm the Poib1ic regarding the fol~owiry: measures: 

* An A@ To Add New ltrm (X), Subsmion K, Sectiun 26203. Artide 2 Chapter 26, 
Division 2, Title I I, Guam Code Annotatnt f or The Purpose Of Exempting Thc Application 
Oi The G r w  Rnulpt Tax F m  The We M Mcdidne. Medical Supply And iM&icai 
Equipment. 

BiU 22 (EQ. An Act To Add To A Xew ltem (5) TO Subsertirm 262c2. Of Artide 2, Chapter 26, 
Division 2, IlGCA And A New Subsfftion {I) To ktim 28106. Of Chapter 28, Adele 2, 
Chapter 28,1 IGCA, Far The PUT- Of Exen~pthg 'h We Of Medicine, Phm~aceutlcals, 
hbdic-al Eqtlipmcnt And MecIical Supply, As Well As 'h krrsisiun Of M e d i d  %wiw From 
The Application O f  The G m s ~  KeoejptJ Tax And To Remove The Applimtiun Uf The Use Tax 
Ffom The Import-ation Of i\llXedical Equipment. 

* Bill 108 IEQ: An Act To Add $2626209 And $26210 To Artick 2 Chapter 26, Division 2 Of 11 
GCA And A ?Jew 528108.2 And §2810B.3 To Article 2, Chapter 28, Div%h~ 2 Of 11 GC;4 
Earmarking The Praeeds From Cnm Kaeipb Tax ColkSon. On Ihe M e  O f  .Medicine, 
Phamaee~ticak~ M d c a l  Equipment And M e d i d  Supply As Well As The Provision Of 
Medical Senrim And Ure Tax CoUectiw On Thr I m p t i o n  Of Mdical Equipment And 
Medical Supplies And To Add @0119 To lovist~~n 4.. Chapter SO, 10 CCA Establishing The 
"Guam Memorial HospiM lrnpmvment Fund' To Impmve. .Modemi*, Expand Or Construct 



New Health Care Facilitim Arid EOT Ihe Punchase CX Ofm Medical Equipmzt Ft*r Tirc Gucinr 
Memurial kkwpital. 

BiU 47 [liSj: An Act Relative To Autherridng 1% Department Of Administratim Ts, C i ~ w  
C o v m m t  Df Guam FEnancid Acrwnts Which It Considers %a Lcrnger Nec~ssaty And lri 
Whi& Have Bwn Inat+ve Or Nave Had No Transaction Activity f;ot Xu Less Than One Year; 
Requiring That h y  Fwd H a h a s  Identifitsf In Thtie  Awrrunb Be Ekptsiwi Info '1hv 
General Fund; And Further Requiring A Written Comprehensive Report On The CIusrtrc Of 
Such Accounts To I Ma@? 'idhen Chdhn. 

+ lW @$& An Act Ta Reassign Rulemaking Authority, Arad Contracting A~rthurity And To 
Fbxpre An Emornic Impact Aswwncnt For Advmn, Disposal F m  By Amending Title I f ] ,  
GCA. !%ctiuns 51505 And 51,507. 

4 CEQ An Act To Appropriate fie Sum Of $77,837 From 7 h  f k p t m n t  Of 
Agriclilturet$ Plmt Protection Bnd Quarantine Revolving Fund Tol The Dtvpartrncbn~ Of 
A@pulturi.'s Guam Plilnt Inspedim And Permit Fund For ?+he Purpose e3X Carrying Out ?hc 
Pruvisiom Of ,%tiam 22 And 23 M Chapter V Of Prt.blir Law 2'P-29. 

Copie~ d the afo~rnatimed bilk may be a b h a d  at I Lihe6bf~braa G*j: websitc, 
ht~~Iguamlegistature~comr'28tkcCuam-Leg;isIatu~i~IntrOa~d-~th htm The Commiftt.c. 
entourage v e M  Mfimmy, however, written fcslimcmy is preferred and shnuld & submitted to my 
office by 12 m the day priur fo the public hearmg. 1 solicit any mnunents from any entity withirr 
the Executive Bran& affected by thew rnlewrrrs, Plea= make the appropriate arrangwnmts with 
your cabinet. h u f d  you be unable to attend, please amtact my office at 475-88111 as suan ay pussibte. 



MINA'BEPOTB OCHO NA LIHEiBLATUMAN O C ~ A H A N  
T WENTY-$ICNTN CLJAbs LEGISLATURE 

Senator Edward J .B,  Calve 
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I Chirmwn 
WLWHZTlBE ON It'Ih'ANC& TbXATSOX & COMMERCE 

OYPI17e OY PLNANae hM E f - r W r n  

Mr. Carlos brdalla 
LXrcctor 
B m u  d Butlgd h%nagemtint and Research 
P.0. & I x  2958 
Hngdlfii Gwm 86332 

Refenme: Committee on Finance, Taxation, iPnd Commerce Pubgc Hearing 

I& CornmittPe on Firwtms Taxation, anJ Cornmere has sd.leduled a public hearmg an April 19, 
2005, 2~24 p.m. at I L i b h r r m  Gu&nPs Publie Hearing R a m .  The Commit& wid receive writttm 
and verbal &timonies frnm the Public regarding the bliuwing measures: 

An Act To Add New Item (%), Subw~tion K, Section 26203, A&& 2 C n a p ~  26. 
Division 2 Ti& 11, Guam M e  Annotated, For The Purpuse Of Exempting The Ayplical~un 
Of The Grass Rseipt Tax F m  Thtr SaL M .Medicine, .hidid Supply And LMdicd 
Equipmat, 

Bill -: An A d  To l%dd To A New Item (5) To !hbbection 26202. CX Article 2 G a p s r  26, 
Division Z 11CC.A And A New Sidsswtim (I) To Section 281%. Of Chapter 28, Article 2. 
Chapter 28, ZlGCA, Far She firpose Of ExenpPing ?he S& Oi Medicine, Pharrnawticals, 
Medical Equipn~cmt And Medical Suppfy, As Well Ag The Provision Of Medical Servim, From 
The Application 01 The Gmsti kxeiph Tax And To Remove The Appjiatian Of The Use l'aw 
From Ihe Impoaatian Of Medical Equipment. 

108 IEQ: An Act To Add 5.X205) And 962143 To Artide 2, C%aptrr %, Mt.iYion 2 Of 11 
CCA And A New $2$10&.2 And ?j%11#1,3 To ArticIe 2, Chapter 23, Division 2 Qf 11 GCA 
Earmarking The Prucepds Frczm Gmm Receipts Tax C;r,Ilectim On The Sale CX Medicine, 
Pharmacwticals, Medical fiquipmenl And MedicaI Supply As We11 As The fZravisim Of 
Medical Services And Use Tax Coilections On The hepportatiun 01 Medical Equipment And 
Medical Supplies And To Add §8U119 TQ Division 4 Chapter W. 10 GCA Eskblishing ?hc 



t 

i "Guam Memorial Hospitaf hp~cr\~trmcnt Fusld" To Imp;ruveF AMiKferniw, Expand Or Crrr\lltruct 
I New Nsialth Care Facilities And Far The Purchase Of N w  Medical Equiprnenf Fur 'fhc Gudm 

i Memorial Hoepita!. 

* Biz! 67 An Aet Relabve Autl~orlzing The Bepartr~rent Of Administration To cfotic 
Gavrrnmwit Of Guam Fifldn&1 A ~ ~ o t u ~ t s  Mrhi& It Camidem No Longer Necesst\q And I n  
Which Have Been Inactive 01. Have Had No Transartion Activity For No Less Thar~ Qt~e Year; 
Requiring That Any Fund Baianc~; Murtifitd In T'hm Ac~ounb Be Deposited hto The 
k r a t  Fund; h d  Further Requiring A Written Comprehensive Repart On The Clmute Of 
Such AmuntP To f M@g~'ldk?t Gulittun 

a BiXf 1W I E a  Afl Act Tn Reausi8n Rulemaking Authority, A d  Contracting Authtxiry And To 
Require An Ecanornie h~pact A~ssrnent  For Advance Disposal Fecs By Amending Tide f I!. 
G.C.A. ktians 53505 And 51507. 

&I Act TO Appropriate The Sum Of $77,937 Fmm n e  Deparhncrrpe Clf 
Agdrrulture's PIant Pmtecticm And Quarantine Revolving Fund T o  'Ih@ Deparhncplt Of 
Agriculture's Guam PXant inspclrtiun And Permit Fund For The Purp~ee Of Grrying Out The 
Provisions Of St.rticm 22 And 23 O f  Chapter V Of Public LiPw 27-29. 

Copies af the afomtmtionetd b& may be ubhined at I Lihe8labrnn GudJm's wcbdtti, 
http:rCd~umie@sfatwe.cafni28~uaaLttgkhture~~bhtrg$ueed-2sth.htm, The Cn~~mitfw 
encourages verbal testimmy, however, written tpstimmy is pRkrred and shuuld be submitted to my 
afh'w by 12 n m  th day prior to the public hearing. 5hmId y m  be unable to attend, p1edf;t. cuntdct 
my office at 475-W3 as SBun as pa&ble. 

Senator Edward J.B. C a h  
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Senator Edward J . 3 ,  Calve 
S E C R E T A R Y  O F  T H E  L E U 1 . B i t A T U R B  

Claiman 
C ) C I I W ~ F ~  ON ETKANCE, TAXATIIDH Ilr C O ~ c I t s  

OFJrIGE OF PINANUE AND BtDGW 

April 12,2U05 

Mr. Andy Jonianau 
Chief F i n a n d  Advisor 
c h  Office of the Guvemr of G u m  
Ricardo 1. Bardalla Gavcrmoe's Cumplex 
Hagd- Guam %927 

H& adai, Mr. lurdaruw: 

The Committee on Finance, Taxahon, and Commerce hss scheduled a public b r i n g  m AprU 19, 
2005, 2m p.m. at f Llht$luturan G u h S  Public Hearing Room. The Commitfer will remiwe written 
and verbal testimonies from the Public regarding the fcrllowing magum: 

I. BU fl cLsl: An Act TO Add hjrw I k a t ~  1;36), Subsection I(, w%m a203, &ti& 2 Chapter 26, 
Dirkion 2, Title 11, Guam Code A~~noSated, For The R t w  Of Exempting 4he Applica tbn 
Of The Cross Receipt Tax From The Sale Of Mediche, Medical Supply And W i w l  
Equipment. 

rn An Act To Add To A New Item (5) To Subsection 262M. Of Article 2, Chapter B, 
Division 2, IIGCA And A New1 Subsrcliun [I) To Sectiorll 28106. Of Chapter 28, Artick 2, 
Chsgi-er 28, t IKA, For Tfae Purpus~ Of Exempting The 5& Of Medicine, PPh%nnarcuticals, 
Medical Equipment And M e d i d  Supply, As MreN As The Fmvisim Qf Medical %ices From 
The Application Clf The Gross Receipts Tar And Tn Remove The Ap~limtion Of The Use Tar 
From The ImpsmW M Medid  EA;luipmt. 

r 108 i E Q  An Ad To Add $26208 And m210 To Article 2. Chapter 26, Division 2 Of I1 
GCA And A Xew 528108.2 And ft281UB.3 To Article 2, Chapter 28, Division 2 Of 11 GCA 
Earmarking The l%mds From C m s  Receipts Tax CoUeb%uns On ThtS Sale Of Mttdidne, 
Pharmamticah, Medical Equipment And Medical Supply As Well As The Pmvision CH 2 

Medical Servxes And Use Tax ~ali*cticms The frnpnrtltiun M Medical Equipment And 
Medical Supplies And To Add f@X 14 To Dinsion C Chapw 80, 10 GCA Establishing The 



"Guam Memorial Hwpifhll Irnprtx~rnmt Fund" To Lmprov% Modernize, &pnd Or Cvnstruct 
hrew H d t h  Care Facilities And F o r  The Purchase O f  Mew Medical Equipment For The Guam 
Memoria1 Hospital, 

e Bit1 67 4.W); An Act Relative Tct Authorking The Department Of Administration To (Zit= 
Gavermmt Qf C u m  Finaririal Accvunts Which It Considers No Longer Ne~xw,ary k n d  In 
Which Have Been Inactive Or Have Had Nc, TrarwacCilan Activity For No k ?him h e  'L'wr: 
Requiring That Any Fund Manas Identified In These Acamrxts Be Dcpxittrd lntu llre 
General hn& And Further Itequiring A Written Comprrhmive Repert Ch T k  C h u r e  Of 
Such i2ccowts To I ,Mgn'lritwn C&n. 

I E Q  An AA To Etewqp-~ RuwBring AuthaPiky, And Contracting Authority And 7 u 
Require An Emumic hpact  Assessment Fur Advance Dispoval Fees By AmmJing Title 10, 
G.C,A. Sections SIB5 And 51507. 

e Bill 112 i E Q  An Acf To Apppriah;! The Sum Of 577,937 From Th@ Dspa~hnent 
Agieulture'r; Plant Protection And Quarantine Revdvulg Fund To The Lkpartmmt Of 
AgTiculktre's Cum Plant lnepectim And Permit f i r a d  Fm The Prtrpclc;tr Df Cafryiq Our The 
Prirtr.isiims 0iSt;ctiairrs 22 And 23 Of Chapter V Of PWic Law 27-29. 

Copief of the a f o m m l i d  b i b  may be obtained at I Lihcrddurnn Gubhan'swebsite, 
http:/~ge;uamk~la~w.~8thG~Zxgitatux'r~ifIs-fntrorlued-2Bth.hbn~ The Cmmi tt4.t. 

cntaumges vesbal testimony, hawever, wrri8xn ktstirnany is @erred and should be submttted tc-r my 
office by 12 noon the day prior tu the pukRc hearing. Should you bc unabk tu attend, pIeasr contart 
my offiCP at 475-@XI1 a8 wan  436 pa~sible. 

Senator E d w d  J.0. Calve 
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Ms. S h m  TaitaM 
Legal Cou& 
Ofiic~ of the Cover- uf Guam 
Ricardo J, BordaUo C h v m o r ' s  Complex 
Hagdtfiu, Guam W 7  

Refcrmce: Ckmmim on Finance, Taxation, and Comnterm Public Hearing 

The Cummitt* m Finance, Taxation, and Cmmepoe has scheduled a public hearing an AgriI 19, 
20U5, 200 p.m' at 1 LScedatuprwr Gurlhan's Public Hearing Rwm. The CmmifSee wiU receive written 
and verbal kstirnimics from the Public regarding the fallowing mzlsues: 

* w: An Act To Add New Itern 0, Subscrtinn K, 5&hn 262#/ Ar~cle 2 Chapwr 26, 
Division 2, Ti& 31, Guam C& Annotated, For Ihe Puprre OI Exempting The Applicaiion 
Of The Crowi Rccript Tax From The Sak Of &Mediche, Medical Supply A d  Medial 
Equipment. 

B ~ V  (EQ: An Act To Add To A NW item (5) TD Subsection 26202 Of Ilrticle 2 Chap- 26, 
Division 2, 1 1 X A  And A New Subsection (I) To Sectma 28106. Of Chapter 28, Article 2, 
Chapter 2% 11CCA, For Ttae P u v  C)f Exempting The Sale Of Mediche, Pharmai~uttcals, 
h3dical Equipment And Medical Supply, As Well Ae The Provision Of MsdicaI Services Front 
'fhe Application Qf The G r w  Wdyb Tax And To h o =  The Applic;stiagl Of 'The LTse 'Tax 
From The Lmporbtiun Of MedicaI Equipment. 

+ Bit1 tOB w: An Act Tu Add $24209 And p6210 To Art& 2 Chapker 26, Divifiinn 2 Of: 11 
GCA And A N w  5W100.2 And ~28'108.3 To Article 2, Chapter 28, Die ion  2 Of 11 GCA 
Earmiirking The P t i ~ e e d d  From GNXS %?&pB Tax C o ~ k b  On ThE3 Side of Medicine, 
l'hamaceu~cads, Medical Equipment And M e d i d  Supply As Well & ko\isrun Of 
Medical Services And Use Ta* Co~aticns On 'The Importation Of Medial Equipmcr~t And 
h4dical Supplies And To Add $80119 To Division 4, olspker 80, 10 GCA Estlblishing The i 



"Guam Memorial Hwpibl improvement Fund" To Improve, M c d h a ,  Expmd Or G~nstruct 
New 13calth Care Facilities And For The P u r c b  Of New Medical Equipnmt For Ihr Guam 
Memorial Wae;pitaJ. 

s 3i.D 67 (la. An Act Relistivr Ta Autharizing The Department Of Adtnirxiulratiun TCF Cimc 
Qw~rnment Of G u m  Financial A~aunts \Vtuch It Cunsidm X\;o T.angez Necessary And In 
Which Have Been Imctive Or Warn Had KO Tran5a~"tion Activity For No Less 12~x1 &re Year; 
Requiring That Any Fund Balances Identified In l2ta.e AcmulltS Deposited Into The 
General Fund; And Further Requiring A Writtm Cumqrehmsive Report  On 'Ttrr e ' los~re  0 r  
Such Amorxnt-s 7'0 I M&,p'&r~ Gudbabl, 

* 1UU CECk An Act TO Reasu ip  %&making: Authority, And Cuntrdng Authority And To 
Require An ELlanomlc Impact A-sment Fur Advance Diypsal Fees By Amending Title It!, 
G.C,A. Wsns 51 ,SO5 And 5137. 

w An lara To Appropriate 1Ae Swn Of $7?,937 From The Departn~ent Of 
Agrintlturtz'~ ant k o t ~ ~ t i o n  And @mantine Rcvulvfng Fund % The Department Of 
Agriculture's G u m  Plmt Impxtlun And Permit Fund For T)te Pur~#nse Bf Canyrry: Out 'The 
k_ok_ovi~bm Of Seaimw 22 And 23 Of Chapter V O f  PubIrc Law 27-29. 

Cupis of ofhe af~mmticmed bilb may be obtained at f Li)ktrs&karan Gudhank xvehdr, 
htap:l/~u~ttgis1ah!~e-~u~th-Cu~m-LR~~1aha~e&i1tra-InlnxI~ced-;Isth-htn. The Cnnirtttttt't' 
encourage verbal tc5timorty, however, written testimmy is preferred and should bc subn-titted to my 
offie by 12 sroc,n the day prim to the public bring.  Shtvuld you Iwi omkk to atknd, plea* emtact 
my office at 4i3-BS0'1 as m 7  as jmwjible. 

Smatcw Edward J.B. WYO 





"'Guam Memorial f-~w@tal Empmvement Fund" To fmpnove, Modenaizt: Expand Or Constnrcl: 
New Health lZartl Facifitics And Fur The jPurciuse Of Xew ha-l Equiprner~t For The Guam 
rWmorial Huspital. 

U S 7  I&@: An A& Rehtive To Authorizing The Efktp;drhnt.nt Of Adniniskatiun 'To Cllcxie 
Government Of Guam F h e i a l  Accuunb Which It Considers Nu Longer !Gxwsry And Tr.1 

Wch Have Been Inactive Or Have E-fad No Ttmactim Activi-fy E;ar No k m  Than QFte Year; 
Requiring That Any Fund BaI;urces Identified 'Xn 'lhese Acmunts Be Deposid lnta Ihr 
General Fund; And Further Requiring A Written Comprehensive Rrport On Thc Closure Of 
Such Accounts To I Mg~'Iafrat~ Cuiihan, 

Bill 100 An A d  To Reaea~sign Rulemakifig Authority, And Cmtrading Authority And Tcs 
Require An E~wsnrmric Impact Ass.esrnent For Adtrance Disposal Few By Amding  Title 10, 
G.C.A. Sect ians 51 505 And 51507. 

Bill 132, @&& An Art To Appptiate Sum. Df $77,937 Fmm The bparment O f  
AgbIturr 's Rant att&.e&rn And Quaranthe h01vitfg Fund To The Department O f  

AgricuItuw'a; Guam Plmt hpctiun And Permit Fund Far The Purprwc? Of Carrying Out The 
Provitiians Of Sections 22 Pund 23 Of Chapter V Of Public taw 27-29. 

Copies d h a  ahrmnmtioned bills may be o b ~ o d  at 1 LiheshCrrtan Cub's websik, 
http:/lg~8m1~islature~~an)28tk^C~Legislatur~lfXI1Ils-Inkorft1aed-2Elthhtn. The Cummitfec 
e n w r a p  verbal testimmy, ?towever, wrjtten testimony is preferred and should be submitted tu my 
office by 12 noon the day prioc ta the public hearing, Should you be utlabte to a- please mntacf 
my office st 4758801 as y o ~ n  ols psssibk. 



rrl INA'BBNTE O C H O  N A  LIWESLATWRAN G U A H A N  
TWENTY-ElGWTH GUAM LEGISLATURE 

Senator Edward J I B .  Calvo 
S E C R B T A R Y  U P  T H E  L S O J B L A T U R E  

a w n  
ram- OX ~ A N C E ,  TAXATION. WMMQE~ 

OFFICE OF FXNtUYCT, APYP B U W  

E-Mb~aif a r k f ~ :  I , :  ' kk&~:  (6'pl) 4 ? 5 " m  t 
I% ~f d e r  Strat HaLiia ,  Guam 969 go - --*.--- Faa,imik: Imi) q m ~ _ .  - 

~ ~ r i i  12 2005 

Attorncy General Dnuglas B. Mclybn 
Attuncy Gerset&dGuam 
ffslg&ttln, Guam 

Reference: (Zom~ittee an F i n m a ,  T a x a t i a  and C~mrneroe Public 

TRe Committee w\ Finanett, Taxation, and Cwnmcrcicr has s-ded a public hmriq April 19, 
2I905, 200 p.m. at I Lihpsblusan Gudh's  W I i u  Hearing Rnom. Thr Cmnrrffee will m i v e  written 
and verbai testimonies fwm the Public regarding the fallowing measures: 

#iU 19 4LQ: An Act To Add New ltcrm 1361, S u h t h  K, Seelion 26203, Article 2, Chapter 26, 
Division 2, Title 11, f&arn Cad@ A n m b M  For The i'urpme Of Qf~xiempting The Application 
O f  The Crms h i p t  Tax Frum TRk Srtk Of MedicineI Medical Supply And Mtdical 
Equipmnnt. 

2.l a. An Act Tu Add To A N w  Item (5) To Su bseaivn %,MZ Of Articfe 2, Chapkr 
Division Q l l K A  And A New S M o n  (I) To Section 28106. Of Cham 28, Article 2, 
Chapter 28, l l G e k  Fm Thdi Purposrt Of kmptmg ?ke Sale Of Medicine, Phama~euti~ds, 
Medical Equipment And Medical Supply, As We11 As The Provision Qf Medical kviars Fn1m 
The Appk'cation Of The Grass M p f S  Tax And Ta Ranwe The Applimtim Of The Uw Tax 
F m  The Imprtation Of lvkdhd Equipment. 

Bitl.liQB: An Act To Add 96209 And $2.6230 To Article 2, Chapter Divi5iun 2 01 11 
CCA And A New &2MB2 And @€I183 TQ Article 2, Chapter 28, Division 2 Of 11 GCA 
Earmarking The PIoc@eds From G ~ B  R i r e i ~ f ~  Tar Gllections Bn ?he Side Of Medicine, 
Pl-iamacwtuWb M d ~ c a i  Equipment And M&cal Supply As Well As The Pmviskm af 
Medical Services And Ww Tax C-oMons 6n 7rlr Lmprtatim Of Uedica2 Equipment And 
Medical Supplis And To Add $80119 To Divisiun 4, Chapter 80, 10 CCA Establishing The 
"Guam Memorial Hmpital Impruvrmmt Fund" TO Improve, Modernize+ E K p a d  Or Comttuct 



New kkalth Care I'acilitis And Fur Tilt. Putchaw Of New Rledicral Equipment Fur The Guam 
hfemorial Hospital. 

e B j j  M An Act Relative Tu Authorking The Dvrpartment O f  Admsnistratwn l'u CXUW 
Guvcmment O f  Guam Financial Acmunts Which I t  Considers No L q e r  Necessary Artd In  
Which Have Ikn Inactive Or Have Had No Tritmaction Activity Far No L a 9  Thdn One Year, 
Requiring That Any Fund Balances Idmtifhd Xn These Accounts Be DepusiM Itltu fie 

General Fund; And Further Requiring A Written Csmpwhensive Repurt On The L7nsw-e Of 
Such Acrout~.ls To I ,l/luga11Hhar GurUmn . 

e Bill 200 (m An Act l o  Rmseilyt Ruhrnilking Authority, And Contracting Authurity And To 
IGpuim An Eamomic Impact AB-M~ For Advance Disposal F e s  By Amending Title 10, 
G.CA, Sections 525115 And 51507, 

a Bil l  112 An Art TO Appmpriate The Sum Of $77,937 From The w r t ~ n e n t .  of 
Agtirulture's P h t  Pmtwtirm A d  Quarantine Rrrvdving Fund Tu The Department O f  
AgriculhueS Guam f9mt Imipc-tlm And Permit Fund Far The Purpose Of Carryin5 Out R e  
Proviari~m Of Sections 22 And 23 Of Chapter V Of Public Law 27-29. 

Copia of the afurementiancd biltv may be obtained at 1 LMaturan Gurtkon's web~ite, 
http://~aml~latur(?.mm~8thC~LegiSIatu~%htrod1~Eed-28th-htarr 'Ih@ Commit& 
cneuulagev verbal testimy, howewer, written tsth~ony is pxefemd and be subrnittctJ ta my 
dfiw by 12 n m n  the day prior K, the public hearing. Shdd you be unable to attendI pleastl amtact 
my office at 4 7 W 1  as soon as p i b l e .  

Si  Yu 'us Mn'k'! 

Senator Edward 3.0. Q1vo 



MINA'BENTIZ OCMO ?#A LIHEIOLA'FURAIY G U A H A X  
TWRn'TY-EIGHTH GUAM LfiGISLATURE! 

Senator Edward J . B .  C e l v o  
S E C R E T A R Y  a~ T H E  L E G ~ ~ L A T U R E  

ckbxu-i 
COMMWlW.? ON FINAN- TAXATZON L CGIMMBRCZ 

OWFIcE OF Flh'6MCB CWD n ~ m m  

April 12, MU5 

Mr. Arttmio lUagan 
Uirec-tor 
Department of Revmw and Taxation 
13-1 Marim Drive 
Tiym Guam 96913 

Reference: Camnittee m Finance, Taxation, and 6ommerce Public Hear- 

TPtc Gnunittee on Finance, 4axaEjxm and Chntnerce ut scheduled a public karing on Apd 19, 
W115, 2:W p.m. at i LihaLtmm GurOhmt's Public Hearing Rocran. Thc! Commitfee wiU r&ve written 
and verbal testimcmi~s from the Public regarding the foilowing measures: 

+ Bill 19 (La. An A d  To Add h'ew Item {,%), Subsecfion K, Wsln 262Q3, ArticIe 26, 
Divkbn % Title 11, C u m  Cade Annotated, Far The P u r p w  Of Exempting The Applicatton 
Of The Grws Receipt Tax From The Sak 01 Medicine, M e d i d  SuppJy And Medicat 
Equipment. 

* BW 22Q: An A d  To Add To A New Item (S) To Subsection 26202. Of Artide 2 Chapter Z, 
Division 2 1 lGCA And A New ~ubwction {I) To Section 281M. Qb Chapter 28, Article 2, 
h p t w  28, IIGCA, Far The Furpse Of Exempting The SaIe Of Medicine# Phamc~tticals, 
, W i c d  Equipment And W c a i  Supply, As Well As Tha Provisim Of M e d i d  Services Frum 
The Application Qf The Gma~ Receipts Tax And To Remove Ihe AppIicatim Of The Use l ax  
From lPre Importah Of Medicid Equipment, 

* Bill 108 prcrt Act To Add 526209 And 96210 To Article 2 Chapter 26, Division 2 W 11 
CICA And A New $j281082 And $281082 To Article 2, Chaptet 28, Diviaion 2 Of I1 03 
Earmarking; The Praxds F m  Grew Receipts Tax ~o~ect ions  OPI The Ssle Qf Medjcirw* 
Phmnamtirztis, Medical Equipmatt And Weal Supply As Well As The Provi~ im UI 
Medical Services And USE Tax ~ ~ l e C t i m s  Chl The I m p o r t a b  Of Medical Equipment And 
M d d  Supplies And To Add #OX19 To Division 4, Chapter 10 GCA Establishing The 



"Guam Mmcrrial Hospital hprurcmmt Fund" To lmproue, Modernize, Expand Or ift'onetmct 
hTEW Health Cam Facilities And For T ~ Q  Ptrrchaw Of New Medical Equipment For The Guam 
Memorial Hob-pitaL 

o $7 &$& An Act Rektive To Authoridng The nepiwtment Of Alirnini?ttratimt To C i w  
Gwemment Of Guam FiPliutcid Acmunts ?Srhich 11 Considers No Lunger N c c ~ r ) .  h d  In 
W& Have k e n  Inactive Or Have Had hTn Ziiamctian Activity For No ks T h n  Che Year; 
Reguiring That Any Pund Balances Idmf?ficrd fn These Accounts Be Deposited Into 'lhe 
Cewral Fun& And F u r t l l e ~  Requiring A Writtea Comprehensive Rep& Ch The Closure Of 
Such Accaunts To I iMngatU&n Gudhrrrz. 

I Bill dW It;g; An Act. To Reassign Rulemaking Authority, And Contradng Authority And I'o 
RsquuYe An Fxonllmic Impact Assesmertt For Advance I)"Spoual Fees By Amending Title 10, 
G.C.A. %tiom 51505 And 51507. 

* Bill 132 fEQ An A& Ta Approprhte The Sam M $77,937 From ThP Department Of 
AgricuIhtre's Plant Protection And Quarantine Revdving Fund To The Department Of 
A$rimEture's Gum Pfant hsp-tion And Penstit Pund Far The* Furpoese Of Carrying Uut The 
Pruvkiians Qf Saftiang 22 And 23 Of Chapter V Of Public Law 27-29" 

Cop* of tfsc afommtiont?d bills may be obtained at Z Likktgran Glulkart.'s. website> 
hftp:fI~amlegiQla~1:~.m~~ua~-LegislatumJB~h~u~-28th~htm. The C~nzrniitw 
m u r a g s  verbal testimony, bWevirr, written testimmy $3 p&& and should be submitted tu my 
office by 12 noon the day prior t~ the public hearing. Should you be unable to attmd, please cantact 
my &ce at 47548U1 a$ m n  as ggggilbk, 



MIWA'BBNTE OCHO N A  LIHBSLATURAN GUAHAN 
TWENTY-EIGHTH GUAM LEGISLATURE 

Senator Edward J . B .  Culvo 
S E C R E T A R Y  O F  ~ a a  L E G I S L A T E R E  

L , n  
CBME#TrTtSE ON FINANCE, YlCXATIOPI & COMgHEna 

QrntGE OF ErnANCE BUDGET 

EMaiJt e d h ;  T+bw.: (651 475-8801 
#!j H& St& FhgAltia. Guam *la - .- - 

April 12,2005 

Mrs. b E i S  F10m @rmkS, CPA 
Public Auditor 
Office ol the Public Auditor 
fxDN Building, Sllite 401 
2% Arc)rbidwp Fbrrts Skwet 
H~giZh'tB, Guam 56910 

Reference: Cumltsert m Finmcc Taxatim and Ckmkrn- PuMic Hearing 

HLgia &i, Mrs. Brooks: 

The C m W  on Finan&, Taxation, and C o r n e m  has dteduled a pubI~r haring un April 19. 
2005, 22rDt, p m .  at I LihMgran ( ; uhn ' s  Public M a ~ g  Room. The Commafie wiU rewive written 
and veriral kstimmues frwm the Public regarding the followuy; measures: 

An M 70 Add New Item (361, Substx?iurz K, Section 26203, A.rticle 2, Chapter 26, 
Division 2, TiUr 11, Guam Code A~motatrd, For The Purpose M Exempting ThP Application 
O f  The Grus Receipt 'Tax From The Sale Uf ?&xi&, Medical Supply And Medical 
Equipment. 

m: An Act TO Add To A A w  Itern (5) To ~ubsertion 26202. O f  Article 2, Chapter 26, 
Z)ivision 2, 11GCA And A New Subsection {I) To W o n  28106. Of Chapker 28, Article 2, 
Chapter 28, I IGCA, For Thcr Purpose Of Exempting The !kJe Of Mitine, Pkztnnaccuticitls, 
Medical Equipment And M c & d  Supply, As Well As The Prnvision Of Mdicai 1Simvic-e F m  
The Application O f  The Gmss Receipts Tax And To Remove The Application Of ?he Use Tax 
From The Impom tian Of M&l Equipment. 

• tee): An Ad To Add @62@9 And $26210 To Art&& 2, Chapter 26, Division 2 Of 11 
GCA And A hiew @81@3.2 And 9281CH3.3 To Astide 8 Chapter 28, Division 2 Of 11 GG.t 
Earmarking The Proceeds F m  Gross Receipts Tax Cdlwtions On The Sale Of Medicine, 
Phmaaeuticals;, Medial Equipment And Medical Supply As Well As ThP Pmvision Of 
Medical Service And Use Tax Collections On l h  Importation Of M e d i d  Equipment And 


